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1. Phusat e Bt Gulie RGN S-Samy Jntuetry fer trportenc
pebrolpur (Erdoel) from the Soviet Union have fallen through for 1955.
The liinistry now expects to obtain the necessary imports from Rumania
although the Eumanian petroleum price is higher than that of the Soviet
Jnion.

AN AP s
2. A oomtzeet P the importaiion of natural rubber, concluded vetween
Bast Qg an unspecified "capitalist" country, was cancelled by
the lstter, ¥ loss of these imports is co sidered a serious blow to
the Bast German economy since: a) the shortage of natural rubber has
already forced a reduction of from 20 to A% in the minimum natural rubber
requireignt for tires, and b) the foam rubber progra.’ is affected since
Bast Termany depends on foam rubber for shoe soles in view of the gertace
of shne sole leather. With the personal authorization of Minister Presi-
dent Grotewohl for the step, iinister for Hesvy Industry Tritz Selbmann
concluded an illegal compensation agreement for the import of natural
rubder‘ ‘

3. [:::::::::::]Ilrﬂ have cancalled deliveries of ll,000 tons of rolling-
2111 products to East Cermany for the first quarter of 1955. This material
is Urbently needed in various parts of the machiane construction field.

The atwount is now expected to be delivered in the second quarter of 1955,

. 3elbmann reportedly said at a kinistry Party meeting that it was better
for the 111 istry to move to Karlshorst than to Potsdam or to Strausberg

(a suburb north - of Berlin). He also mentioned that the space in the
‘arlshorat compound had veen first offered to linister #6r iiachine Construc-
tion e 'nrich Rau,who refused to move there.

S. Considerable building activity has taken place in the last year in and
around otrausberg. It is believed in some quarters thatthis arca will be a
central aduinistration area for the :ianistry for the Interior and, probably,
the 3tate secretariat for State security. -

A. The building at 1A5 Friedrichstrasse, formerly occupied b, the office of
State Secretary Richard Goschuetz of the Linistry for hbaVJ Ingusiry, widd

e

STATE

25X1

" 25X1

NAVY !Iusns [ DISTRIBUTION | : [ l \

ARMY

x
#x el £ri

Approved For Release 2008/1 0/03 CIA- RDP8O 00810A006700750002 7

25X1

25X1



Approved For Release 2008/10/03 : CIA-RDP80-00810A006700750002-7

MR © - SENGPe )
.

25X1

-2 -

14 Comment. it was reported 25X1
at Selbmann was tural- rubber with "capitalist®
countries. e
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2. Coments | |1t 1s rumored that the Ministry  25X1

of Machine Construction will be moved to Strausberg. 25X1
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Ly Foamsol the Bast Gerwan Misisbry for Neavy Industey for Lmporing
patroleun (Erdeei) from the Soviet Union have fallen through for 1958.
The Ministyy now expect%t:o obtain the necessary imparts from Rumenia
zithough tho Rwnaiian petrolsum price is higher than that of the Sovist
Jnlon,

2, A contract for the importation of natural rubber, concluded between
East Ceriary and an unspecified "capitalisi" country, was cancelled by
tne isticr. The loss of these imports is co sidered a serious blow o
the Bast Germar economy since: a) the shortage of natural rubber has
a:rsady foreed a reduction of from 20 to 6% in the minimum natural rubber
roqulresent, for tires, and b) the foam rubber progran is affected sincs
fagth Germary depends on foam rubber for shoe solss in view of the glortage
o7 shoe gole leather, With the personal authorization of Minister Presi-
denty Grotewohl for the step, Minister for leavy Industry Rritz Selbmenn
conclnfed an illegal compensztion agreement for the import of natural
rubbar

25X1

30 firms have cancelled deliveries of 1,000 tons of rolling- 25X1
w il products Yo East Germany for the first quarter of 1955, This material

13 urgently needec in various parts of the machine construction field,

~he emount is now expected tc be delivered in the second quarter of 1955,

4. Seltmarn reportedly said at a Ministry Party neeting that it was better
for the Miristry Lo move to Karlshorst than to Potsdam or to Strausberg

{+ guburb nertk  of Berlin). He also mentioned that the space in the
Ksrlshorst conpound had been first offered to Minister for Machine Construce
iion Heinrich Rau,who refused to move there,

L. Congiderable building activity has taken place in the last year in and
around Strausberg. It 1s belleved in some quarters thatthis area will be a
central administration area for the Ministzz'y for the Interiar and, probably,
the State Secretariat for State Securtty.

4. Ths buiiding at 165 FriedgiohgtTasee, formerly occupled by the office of
State Secretary Eichard Goschuets of the Ministry for Heavy Industry, will
b teken cvsr by the Transporh Police. Tho bullding can house 180 %> 200
crloveni, ' .
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Comments it 1e rumored that the Ministry
of Machire Construction will be moved to Strausberg,
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